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INDEPEMDENT AUDITORS' REPORT

To the Members of Valecha Kachchh Toll Hoads Limited
Report on the Audit of the Financial Statements

1, Qualified Opinion

We have audited the accompanying financial statements of Valecha Kachchh Toll Roads Limited
(“the Company"), which comprise the Balance Shect as al 419 March 2021, and the Stateiment of
Profit and Loss (including Other Comprehensive Income), the  Statoment ol Cash Flows amd the
Statement of Changes in Equity for the year then ended. and noles o the financial statements,
tncluding a summary of significant accounting policies and other explanatory  information
{hereinafter referred to as “the financial statements”)

I our opinion and ta the best of our information and according to the explanations given to ux, the
sforcsaid financial statements give the information required by the Companies Act, 2003 [“ihe
Act") in the manner so required and give a true and fir view in conformity with the Indian
Accounting Standards prescribod under section 133 of the Act read with the Companies [Indian
Accounting Standards) Rules, 2015, as amended, (“Indl AS") and other accounting principles
penerally accepted in India, of the state of affairs of the Company as at 31= March 2021, and its
losses {including other comprehensive income ), changes In equity and ity cash fAows lor the year
coded oo that date

2. Hasis for Qualified Cpindon

i, The commpany confinues fo prepare it Financlal Statements o gog coacern brsts even thovgh
it has sccumulated losses of B, [6,08,.57,55.335/-) (Previous year: Ry [4,84.3530, 94~ ) ) and o
Negative net worth of Rs [540.07.55335/) (Previous year: Negative net worth of R
[4,16,05,30,009/- ). During the yeor ended March 31, 2021, the Company incurred @ net loss of
[Rs 1.24,02,25.326,/~) (Previcus year: net loss of Hs 1.07.86,08265/~] As stuted in Note 35, these
events or conditions, indicate that o meterfal pncertpinty exists that may cast significant dount
an the Company's uhility te conlinge us & going ooncern Further it had continued defauited in
repaypment of its financial chijgation incheding interest ond the comstructiom 15 goirg of yery i
pace for bulance, which has resulted into increase in cost of praject matnly due To interest during
construction period However, ac advised, the praject had been halted due to nen-evailpbility of
iand and environment [ssues and on 13052015 the Company huy received I'COD {provisiona!
cosimercial operation dute} for section 1 for which revenue is being generated, PLOD for Sevrion
2 is likely to be completed by March, 2022 The company hos ufso. put an batm! claiiv of R
137270 an GSRDEC Hil 315t March, 2020 and is hopeful for getting the same. We are undile to
camment on the recoverahility of the same including nen -impoairment of intungible axset aod
intomgible asyety under developrment.

] We understund that the Lenders of the Company hove appainted o forensic aRdilor o Wty e
matters with regard to the Company. However, it WS explained that the scope of audit and
repart including draft report has nat been shored with the Company and gecordingly we ae
it e B Comment on Same I'-ﬂl:lllll:llrlny @y ﬂl:jll..'J'.'i“Hll'.'ﬂfF ﬂrj;',.lrllq ot |:I.|F r.l?{' ﬂrlrl’lﬂ.ﬂ,l.'u' ”_]r ihi’ SEFTINE
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we conducted our audit of the Bnancial statements in accordance with the Standards on Auditing
(5As) specified under section 143[10) of the Act. Our responsibiliies under those Standards are
further described in the Auditor's Responsibility for the Audit of the Pinancial Statements section ol
pur report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAL) together with the ethical requirements
that are relevant to our audit of the financial statements undoer the provisions of the Act anid the
Rules made therounder, and we have fulfilled our other ethical responsibilities in accordance with
these regulrements and the ICAl's Code of Ethics. Wi believe that the audit evidence obtained by us
is sufficient and appropriate to provide a basis for vur gualified audit opinion on the financial
statements

3. Emphasis of Matter

Without gualifying our apinion, we draw attention to Note No. 34 saps that the lability for dinphapees
benefit was not werked out a5 required under IND AS -19 “Emplapes Beacfit”, The consequentia! (mpact
ot thee financial statements, (f any, us @ result af the same is presently not ascertairable

We draw attention to Note No. 37 of the standalone financial statement, as regards the manegement's
ewdlucrtion of COVID-19 impact on the future pedformance of te compony. o opiian is pot modified
in respect of this nrabber;

Without qualifying sue opinien, we drow ottention to Note No36 of financial statement regarding
assessment of going concern of parent company fe Valecha Engineering Limitad, where company hax
ohtoained uisecured loan of B 5845 crores and paid ret advances of Ks #0.30 crores towarris EPC
contract to its parent compeany resulting inta et lohility Rs. 18 16 crores.

Further we draw attention to Note Ne.25 of financial statement regarding non-reconcifigtion /non-
confirmation of balonces af certaln creditors and Adwances, impact wherenl presentiy cemmol be

cammented,
+ Information Other than the Financial Statements and Auditor's Report thercon

The Company’s Management and Board of Directors are responsible lor the other intormation. the
ather information comprises the informatien induded in Company’s Annual Report, but docs not
include the financial statements and our auditor's report thereon,

(hur opinion en the finandal statoments does not cover the other information and we do netand will
not express any form of assurance conclusion thereon

In connection with our audit of the financial statements, our responsibility is to ruad the sther
information and, in doing so, consider whether the other information is materially inconsi=tent swikh
the financial statements or our knewledge ehtained during the course of our audit, or otherwise
appears to be materially misstated I based on the work performed, we conclude that there is a
material misstatement of this other information; we are reguired to report that fact. We have
puthing to state in this regard,




RAJRATAN M. KOTHARI

BOCOM FCA
RAJRATAN KOTTIARI ASSOUIATES
CHARTERED ACCORIN TAMT S
IWED FLOCHE, SAMADRTEAN, 1T ROAD,
BAULUMIR (EAST] MUBEAL - 0|
PEIONE: +81 22 - 21632148
MOBILE MO: 5] 98210 12212
Frnmal 113 : rajratankothanifiipmail com

a Responsibilitics of Management and These Charged with Governance fr the Financial
Statements

The Company's Management and Board af Dercctors are |_';_-5.|_'|.|_'||_151bl.-|: for the matters stated i soction
134{5] of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financal position, financial performance induding other comprehensive inceme
changes in equity and cash flows of the Company in accordance with the Ind AS and other accaunting,
princples generally accepted In India. This responsibility also Includes maintenance of adequate
aocounting records in accordance with the provisions of the Act for safeguarding the assets o Ehe
Company and for preventing and detecting frauds and other irregularities; selection amd applhication
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenanee of adequate intornal financial contrals, that
were operating effectively for ensuring the accuracy and completeness of the accounting recirds
relevant to the preparation and presentation of the financial statement that give & true and tair view
and arc free from material misstatement, whether due e fraud or error,

In preparing the financial statemionts, management and Board of Directors are responsibie to
assessing the Company's ability to continue as a golng cancern, disclosing, as applicahle, mattors
related to poing concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no reallstic alternative but Lo tles s,

The Board of Directors is also responsible for oversceing the Company’s financial reporting process

. Auditors’ Responsibility for the Audit of the Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a
whole gre free from material misstatement, whether due to fraud or error, and Lo Issue an auditors’
report that includes our opinion. Reasonable assurance is & high level of assurance, but is not a
guarantee that an audit conducted in accordance with 5As will always detecl a material
milsstntement when U esdsts, Misstatemenls can arice Trom (raod or erroe and aro ronsidd eried
material i, individually or in the aggregate, they could reasonably be expected o influence Lhe
economic dectsions of users taken on the basis of these Minanclal statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintiin
professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatwement of the financial statements, whether
duc to fraud or crror, design and perform audit procedures responsive o those risks, il
ohisin audit evidenoe that ks sufficient and appropeiate o pravide 2 hasis for ouar opinins
The risk of not detecting a material misstatement resulting from Fraud i higher than for one
resulting from error, a8 fraud may involve collusion, lorgery, intentional GouEkions
misrepresentations, or the override of internal control,

s Obtain an understanding of internal financial contrel relevant to the audit in order to design
audit procedures that are appropriate in the greumstances, Under scction 143(3)(i] of the
Act, wiee are also responsible for expressing our opinion i whother the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls,




PAATAN b NGTEING T e P S s Y ¥ TR TR i

B.COM. F.CA
RAJRATAN KOTHARI ASSOUIATES
CHARTERED ACCOUNTANITS

ZREY FLOOK. SAMADFAN, LT ROALY,
MUTUND (EASTL MUMBAIL - 400 081
PHONE: +9] 22 - 21632148

MO WO = 97 982140 122032

oweaid [0 @ rajramnkathomframanl. com

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclesures made by the managemont.

» Condude on the appropriatencss of managements use of the going concern basis of
accounting and, based on the audit evidenco abtained, whether 3 rgiterial uneertainty cxists
related to events or conditions that may cast significant doubt on the Company's ahility 1o
continue as a poing concern, We conclude that a material uncertalnty exists, accordingly we
draw attention in our auditor's report o the related disclosures in the financial statements
(Refer Note 35 and 36 of Financial Statement) and our report is not modified in respect of
this matter. Our conclusions are based on the audit evidence obtained up o the date ol our
auditors' report. However, future events or conditions may cause the Company to coase o
continue &5 a puing concem.

s  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the finandal statements represent the underlying
transactions and events in a manner that achieves fair preseotation,

We communicate with those charged with governance regarding, among esther giueitees, the panned
scope and timing of the audit and significant awdit findings, Including any significant deficiencivs in
internal control that we identify during our audit.

We alsn provide those charged with governance with a statement that we have complicd with
relevant ethical requircments regarding Independence, and to communicate with them  all
relationships and other matters that may reasonably be thought w bear on oer independence, and
where applicable, related safegusnds

T Report on Other Legal and Regulatory Requirements

a.  As required by the Companies (Auditers” Report] Order, 2016 ("the Order) izsued by the
Central Government of India in rerms of Section 143[11) of the Companies Act, 2013, we gee in
the "Annexure A”. a statement on the matters specified In paragraphs 3 and 4 of the Order, to
the extent applicable.

b As reguired by Section 143(3] of the Act, we report that:

i, We have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary for the purpoeses of our audit.

i.  Inour opinion, proper hooks of account as required hy law have been kept by the Company so
far as it appears from our examination of those books.

il  The Balance Sheet, the Statement of Profit and Loss Including Other Comprehensive Income,
statement of Changes in Equity and the Cash Flow Statement dealt with by this Repart are in

agreement with the books of account,

. In our opinion, the aforesald financial statements comply with the Indian Accounting
- Standards specified under Section 133 of the Act read with the Companics (Indian Accouniing
v Btandards) Rules, 2015, as amendod.

rd
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v. On the basis of the written representations received from the directors as on 317 March,
20212 taken on record by the Board of Directors, none of the directors is disqualified ad on
41+ March, 2021 from being appointed as a director in terms of Section 164 [2] of the Act

v, With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our stparaie Repoit in

“Annexure B

wi.  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies [Audit and Auditors) Rules, 20114, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

4. The Company does not have any pending litigations which would impact i financial
position

k. The eompany did not have any long-term conrracts including dersvalive contract o
which there were any material foreseeable losses;

¢, There were no amounts which were reguired to be transferred to the Investor
Eduation and Protection Fund by the Company.

d, With respect to the other matters te be included in Auditor's Report in accordance wilh
the requirements of section 197 [16) of the Act, as amended, in our opinion and to the
hegt of our information's and sccording to the explanations given oo us 0o
remuneration paid by the Company to its directors during the year.

For RAJRATAN KOTHARI ASSOCIATES
Chartored Accountants

Firm Regn. No: 113704 W
L. T, B,

AN
"'_;; 'IIL' e
X

Walond [Exsl],
RM.KOTHARI
Propriclor
Membership No, 032428
UDIN:Z103 24 28AAAA] 65393

PMace: Mumbal
Date: 27-10-2021
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Annexure A to the Auditor's Beport

The annexure referred to in Independent Auditors” Report to the member of the Valecha Kachchh
Toll Raosds Limited (“the Company™) on the financial statement for the vear ended 319 March 2021,

wie report that:
[i] Fixed Assels

a) The Company has maintained proper records showing full particulars includmg quantitative
chiotails and sinutation of its fixed asscts

b) The Company has a regular program of physical verifieation to cover all the items of fixed assets
in a2 phased manner which, In our opinion, 15 reasonable having regard W the sige of the
Company and the nature of s assets Pursuant to the program, doriain lixed assels wern
physically verified by the management during the yoar According to the mformation and
explanations given to us, no material discrepancies were noticed on such verification

¢) According to the informations and explanations given t us, there 1s no Immovable Froperty in
the books of accounts of the Company. Thus, the provision of clause 3{i)(c) of the Order i not

applicable to the Company
[ii}) Inventories

There were no inventory lying as on 31.03.2021, accordingly, the provisions of clause (i) of the
Drder is not applicahie 1o the company,

(iii}) Loans given

According to the information and explanations given to us, during the year, the Company has not
granted any Secured or unsecured loan to companes, firms, Limited Lisbility Partnerships or ather
parties covered in the register maintained under Section 189 of the Companies Act, 2013, the
advances given are during normal course of business. Accordingly, reporting under paragraph 3 (i)
[a), (1) and []) of the order 15 not applicable to the Company.

(iv)] Compliance of Sec. 185 & 186
According to the information and explanations given o us. the Company has not given loans or

suaraniees to dircctors or other persons in which a direetor is intorested or provide security in
connection with a loan and as such section 185 of the Companies Act is not ap phcabic.

(v] Public [leposit

During the year, the company has not accepted any deposits from the public. Accordingly reporting
under paragraph 3 [v] of the order is not applicable to the Company
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[vi) Cost Records

To the best of our knowledge and according to the information and explanation provided o s, the
Central Government has not prescribed the maintenance of cost reconds under sub section (1} of
gection 148 of the Compantes Act.,

[vii}) Statutory Dues

a) According to the information and explanations given to us and on the basis of pur examination of
the hooks of account, the Cempany has generally been regular in depositing its undisputed
statutory dues including Provident Fund, Employees State insurance, Income-tax, Goods and
Service tax, Custom duty, Cess, etc. There are no undisputed dues payable, autstanding as on 317
March, 2021 for a period of more than six months from the date they became payahle

b According to the information and explanations given @ us, there are no amounts in respect of
fncome 1ax, service tax cte that have not been deposited with the appropnate authorities on

account of any dispute,

(vill) The company kos defoulted in repayment of dues to hanks.

In euir npinion and according to the information and explanations furnished o us by the Lompary
the following default cxisted in the repayment of the due ts the Anancial institutions and Banks at
the date of the balance shecr

Particular | Principal Default Interest | Period of Defaul

| | amountRs | OutstandingHs i .

Canara Bank 188,12,69 359 264,32,69,939 | Principal is payable since June 2016
[ 1ag7zso00 | 20,7251 366 | and interest is payable since February

I T e | 2016.

| Total A . 203,09,94,359 | 2850521305 |
Indian 1,50,49,96,382 | 124,89,70,020 | Principal is payable since func 2016
(hversens 106636367 2094,12.519 | and intorest is payable since February

| Banis | | 2016

| Total B | 161,163Z,749 i 127.63,82,539

| Total (AvH) | 364,26,27,108 | 412,89,03,844 —

(ix] The Company didn't raise any money by way of initsal public offor or further public offer or term
lipans during the year. Accordingly, reporting under paragraph 3(ix) of the Order is not applicahie (o
the Company.

[x) According to the information and explanation given o us, and bascd on the audin procedure
performed by us, we report that ne fraud hy the Company or no fraud on the company ly 1ts ollicers

or employees has been noticed or reported during the year

(xi) According to Information & cxplanations given Lo us, the Company has not paid any manapirial
remuncration to its directors. Accordingly, reporting under paragraph 3{xi) of the Order is
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{xii) In our opinion and according to the information and explanations given to us, the Company i ol a
nidhi company. Accordingly, reporting under paragraph 3{xii} of the Order i not appiicabic to the
Company

{xiii) As per the information and explanations given by the management, all the transactions with the
related parties are in compliance with section 188 of the Act, where applicable, and the details have
been disclosed in the Fnancial statements, as reguired by the applicable accounting standards.
However, company has not complied with the provision of section 177 of Comparies det 2013

{xiv) According to the information and explanations given to us the company hiss Bl maae any
preferential allotment or private placement of shares or fully or partly convertible debentures
during the year under review. Accordingly, reporting under paragraph 3[xiv] of the Order is not
applicable to the Company

[xv) A= per the information and explanations given by the management. the company has not entered
lnte any non-cash transaction with directors or persons connocted with him. Accordingly, reporting
under paragraph 3(xv} of the Order is not applicable w the Company.

(xvi] s per the information and explanations given by the management, company 15 niol regitired o b
registered under section 45-1A of the Reserve Bank of India Act, 1934, Accordingly, roposting urkcler
paragraph 3{xvi) of the Order is not applicable to the Company.

For RAJRATAN KODTHAR] ASSOCIATES
Chartered Acosuntaniy
Firm Ropn, Mo: 113704 W

W=

RM.EKOTHARI

Propriotor

Membership No. 032428
UDIN: 21032428 8AAN A3

Flace: Mumbisi
Dot 27-10-20021
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ANNEXLIRE B

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 o
Section 143 of the Companies Act, 2013 ("the Act”)

Dpinion

We have sudited the internal financial controls over financial reporting of M/ Valecha Kachckh Toll Racds
Limited [“the Company™] as of 317 March, 2021 in conjunetion with our audit of the financial statements of the
Company for the year ended on that date

In pur expimion, to the best of our information and according to the explanations given Lo us, the Company has.in
all material respects, an adequate internal financial controls system ever financial reporting and such internal
financial controls over financial reporting were operating effectively as at 319 March, 2021, based on, the
internal contrel over financial reporting critoria cstablished by the Company considering the essentisl
components of internal control stated in the Guidanee Note on Audit of Internal Financial Controks Over
Financial Reporting isswed hy the Institute of Chartered Accountants of India

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company s responsible for establishing and maintaining internal Ghancisl
controls based on, “the intermal control over financial reporting criteria established by the Company
considering the sssential components of internal controd stated in the Guidance Note on Audit of [ntermnal
Financial Controls Over Financial Reporting (sswed by the Institute of Chartered Accountants of Tndia [ICAL)
These responsibilities include the design, implementation and maintenance of acbeguate inkernal Hmanciod
controls that were operating effectively for ensuring the ordedy and efficient onduct eif its business, including
adherence w company's policies, the safeguarding of its assew, the prevention and dotection o Fraruds and
errors, the aceuracy and completeness of the accounting records, and the timely preparation of reliable fiaanei
information, as required under the Companies Ac, 2013,

Auditors” Responsibility

(ur responsibility is to express an opinien on the Company’s internal financial controls ever financial reporting
hiased un our audit We conducted our audit In accordance with the Guidanoe Note on Awdit of Internal Finaneial
Cantrals Over Financial Reporting [the “Guidance Mote®) ssued by ICAL and the Standards on Auditing,
presceibed under section 143(10) of the Companies Act, 2013, to the extent applicable o an awdit ol inkernad
financial controls. Those Standards and the Guidance Note require that we comply with ethical requiremenis
and plan and perform the audit to obtaln reasonable assurance about whether adegaate internal Bnanects
controls over financial reporting was established and maintained and if such wntrols operated effectively in all
material respects.

Oer audit involves performing procedures to obtain audit evidence about the adequacy of the internal financiad
controls system over financial reporting and their operating effectiveness, Our audit of Internal financial
controls ever financial reporting included obtaining an understanding of internal financial tontrols over
financial reporting, assessing the sk that a material weakness exists, and testing and evaluating the desigh and
aperating effectiveness of internal control based on the assessed risk, The procedures selected depend on i
IO s judgement, including the assessment of the risks of material misstatement of the financia] statomients,
gradub to fraud or errar
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We boliows that the audit evidence we have obtained is sufficient and appropeiate to provide a basis for sur
audit opinion on the Company's internal financial controls system over financial reporting

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial eontrol aver financial reporting 1s a4 process designed to provide reasonabic
aseurance regarding the refisbility of finandial reporting and the preparation of financal statements for external
purpeses in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that (1] pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispesitions of the assets of the
company; (2] provide reasonable assurance that transactions arc recorded as necessary (0 permit preparaton
of financial stabements in accordance with penorally accepted accounting principles. and that receipts and
sxpenditures of the company are boing made only in accordance with authorizations of management and
directors of the company; and (3] provide reasonable asurance regarding prevention or timely detection ol
anauthorieed acauisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the mherent limitations of internal financial controls over financial reporting, including the
possihility of collusion er improper management gverride of controds, material misstuboments due o error ar
Fraud may ocour and not be detected. Also, projections of any cvaluation of the internal financial controls avor
financial reporting to future periods are subject to the risk tat e Internal Arancial coptred over financial
reporting may become inadequate because of changes in conditions, or that the degrec of compliance with the
policies or procedures may deteriorate.

For RAJRATAN KOTHARI ASSOCIATES

Chartered Accouniants
Firm Rogn. Mo l’l'j-?'IH W

)

R.M.KIFTHARD

Proprictor

Membership No, 012428
UDIN: 210323 28ANAN] B0EDS

PMlace: Mumbiai

Date: 27-10-2021
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For Rajratan Kotharl Assoclates
Chartered Accountants

Rajratan M Kothari o\
Mamberchip Na.: 0324 ip:?
Proprieter i il
Flace : Mumbai e

Date : 27th October 2021

Valecha Kachchh Toll Roads Limited
Balance Sheet a8 on 31st March 2031
Particulars Note No. | As on 318t March, 2021 | A% " il;"n“"‘*'

ASSETS
|Hon-current assets

{a) Property, Plant and Equipment 3 1.521 697 1. 260 083
(b)) Oiher Intangible assets 3 1.047 548 QB8 1,212 636,532
() Intangible assets under development 14 2,332 337 245 2,160,751 878
(d} Other non-gurnent assels 4 &Y D0 50,000
| Current assets

{a) Financial Assets

{i} Cash and cash equivalents 5 364,957 119,480
I#"? Bank balances ather than {i} abova 5 1,768,133 i ?'J-E,zﬂq
(i} Loans 8 425472 522 421,628,368
l:h} Current Tax Assets |Net) 7 141,865 141,866
c) Other Current Assets g 36,526,330 10,258 BO7

= Total Assets] 3,845,734, 742 3,811.652.092

EQUITY AND LIABILITIES

EQUITY

{a} Equity Share capilal <] BEE, 000,000 B&E,000,000
(b} Cither Equity 10 (6,085, 755,335) (4,845 530,009)

IABILITIES

Non-Current Liabilities

(a) Financlal Liabilites

{i} Borrowings

b Provisions 11 267 483 A28 240 410 4732
Current Liabilities

{a) Fimancial LiabHites

(!; Bomowings 12 4, 738 530,503 4 688 370 520
(i} Trade payalios 13 9,036 842 a2 GO8 571
{i) Cther Financial Liabilities 14 4,194 901,991 2553 423 558
{b} Cther Current Liabilities 15 536,903 359,562

Total Equity and Liabilitias A BAE TR T42 3,811,652,092

A r""
....4'. ;"._ o,
Vijay Hurmaik-H Madl
CFO & %

-

Anil Sakharam Horpe

{Bdrector]
DI : 07543330

For and on behalf of the Board

C e, byye o,

Santozh Eumar Patro

(Director)
DN $ 07571177




Valecha Kachchh Toll Reads Limited
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2021

Mots As at As at
ER No | 31stMarch, 2021 | 31st March, 2020
. | Revenue from Operatlons 04,050 245 91,341,605
0. | Other iIncomea 10,987 37 203
L. | Testal Revanus (I + 1) 04,951,202 21,378,808
IV, | Expenises:
Employes banefits expanse 16 22174872 2,077 458
Finance Cosis 17 1,110,585 654 851,641,965
Depreciation and Amorfization Expenzes 185,128,353 165,244 714
Impairment of Assets
Ciher Expenses 18 L7253 544 51.019.836
Total Expenses 1,335 186 528 1,169,884 073
IX%. | Loss before tax (Vil- Vili) (1,240,225,326) {1,078,608,255)|
X | Tax Expense:
(1) Current tax - -
{2) Deferred fax = =
Xl | Loss for the Period 228 1 [i%]
Xl | Other Comprehensive Income
A lterms that will not be reclassiflied wo Profit & Loss {net of tax
8 tems that will ba reclassified to Profit & Loss (net of tax)
C Trangaction with owners in thelr capacity as awners - -
Total Comprehensive income for the period (X1 + XH)
|[Coemprising profit/loss and other comprehensive income for
the pericd| (1,240,225.325) (1,078,605, 265)|
Xl | Earnings per equity share:
{ 1) Basic (18.11) (18, 75)
{2} Diluted {18.11} {15.75)
As per our report of even date
For Rajratan Kothari Associates j
Chartered Accountants /i For and on behalf of the Board

Firm Registration Mo.:

W
\hegt |
N LR Y uh
Rajratan M Kothari X 7 A ,*'_’; y S
Membership No.: 032428 =< == Vijay Kurnar H Mol Anil Sakharam K
Proprietor (CFO & C5) (Director]
Place : Murmbai DIM ; 07543339

Date : 27th October 2021

I_ P
mw{:{mhiﬁ.lm rr;'i##"

[ Director)
DM : OF5T1A7T




Valecha Kachchh Toll Roads Limited

Date : Tth October 2021

CASH W STATEMENT FOR THE PERID ON 31st MARCH 2024
Ax at A= al
318t March, 2021 Jist March, 2020
A Cash flow from Operating Activity
Loss Bafore Tay and Extracedinary Hem 1,240,225 328) (1,078,805, 285)|
Add [ (Deduet) Adjustrment for =
Depreciaton 166,129 383 165,244 714
Impairmant of Assais = .
Irterest Paid 1,110,585, 650 851,641, 865
Iniprest Racaived (10,857)) {37 203
Oparating Profit bafore working capital changes 35,478,729 2211
Tiede and other Recsabls (30,116, 565) (55,088 8105
Trade and ather P 1,221, 148,002 S8, 815 618
et Cash Flow from Opsrating Activity 1,226 510,145 201,804,810
B.  Cash Flow from Investing Asthity
Interast Recaied 10,557 ar.204
Purchase CF Fixnd Assels {253.521) -
Infanghle Assats under Develspment (171,585 568} (81,075,258
Hat Cash flow From h‘i‘llw ['IH.H!._Jy (81,038, 08K
C.  Cash Flow from Financing Activithes
Increase in Other Equily . -
Fromoam Canlribubiion - "
Imerast Faid 11,110,585 ,654) {851,641 BEEY
Proceads from shon erm borrowing 53,158,974 87 111 574
Repaymeni Of Loan . -
Met Gash From FI:I'IIIl'H:irI-E A itivitins {1,057 425 685) {EEIEI‘I}EHH
Het increase | [Decreasa) in Cash and Cash Equivalents 12,'-"51#'-"3:!1 (83,583 SET)
ning Balance of Cagh and Cash Eguivalents 4,847,763 H.uiﬂﬂ
Closing Balancs of Cash and Cash Equivalants 2,134,001 4,017,763
For and on behalf of the Board
As per our report of even date
For Rajratan Kothari Associates ARURIR S Fl;,
Chartered Accountants AR,
Firm Registration No: 1337 Vijay Kumal H Madi Anil Sakharsm Korps
CFO & CS {Direcior}
DiN ; o7 5A3308
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Valecha Kachehh Toll R

Amount
Balamcs as on March 31, 2030 688,000,000
Changes in eguily shaee cagilal during [he year =
Halance as on March 31, 2221 GBS, DD, C0D

'_ '|I

March 39,2000

4,995 658, 008) |

T

For and on bahalf of tha Board

W, -

Wijay Kumar H Modi il Sakharsm Kofps

OFO & CS | Direstor)
D9 : 07543339
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valecha Kachchh Toll Roads Limited
Motes on Accounts Forming Part of the Balance Shest as at 317 March, 2021

1. BACKGROUND:
1.1 Corporate Information:

Valecha Kachchh Toll Roads Limited (VETEL) iz a Public Limited Company incorporated in India on
Bth July 2011 with the registered office at Valecha chamber, 4th Floor, Andheri New Link Road,
Andheri (W), Mumbai -400 053, VETRL is a subsidiary Company of ¥alecha Engineering Limited
which holds 58% of the equity share capital of the Company. The remaining 42% of the eguity
capital is hald by PBA Infrastructure Limited.

VETRL has been set up to Design, Engineering, Construction, Development, Finance, Operation
and maintenance, construction of four/! two Laning Road of Bhuj - Bhachau Road Section, in the
state of Gujarat on BOT basis and it operates under a single business and geographical segment.
Further, the company has received provisional certificate from Independent Engineer appointed
by GSRDC to operate up fo 53.659 KM oul of 1otal 77.68 KM (&, 69% of total KM} on 13.05.2015.
Accordingly, Intangible assets under development has been capitalised in the year 2015 and
intangible assets has been created. The amortisation of intangible assets carried out as per SLM
methad according to holding company policy, The Company has started Tell Collection ie.
16.08.2015. However, from the wyear 20L6-17 no work has been carried out, hence balance
ameunt of intangible assets under development is not capitalised. Balance work now started in
manth of January 2018 and GSRDC has agreed (o infused Rs. 74 Crores 1o complete the same.

The financial statements were authorized for issue by the Company's Board of Directors on 27"
Chetober Q0T Pursuant to the provigions of section 130 of the Act.

2. SIGNIFICANT ACCOUNTING POLICIES:

2.1 Basis of preparation

These Financlal Statements comply In &ll material aspects with Indian Accounting Stamdards {ind
A%} notified wnder Section 133 of the Companies &ct, 2013 (the Act) [Companies [Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act. These Financial
Statements have been prepared in accordance with the requirerments of the information and
dischosures mandated by Schedule Il of the Act, applicable Ind A5 other applicable
pranouncements and regulations.

These Financial Statements have been prepared on a3 historical cost basis, exscept for certain
assets and liabilities which have been measured at Talr value

These Financial Statements are presented in absolute Indian Rupee, except where othenaise

indicated,

The financial staternéenti have been prepared in accordance with the requirements of the
information and dlsclosures mandated by Schedule 1l ta the Acl, applicable Ind AS, other
applicable proncuncements and regulations.

2.2 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current) non-current
classification

A asset i treated as current when it is;
- Expected to be realised or intended to be sold or consumed in normal operating

cycle
- Expected to be realised within twelve months after the reporting period, or
. Cash or cash equivalent unless restricied from being exchanged or us st




liability for at least twelve months after the reparting period
All gther assets are classified as non-cufrent.

A liability ks current when:

u It is expected to be settled in normal operating cycle

= It s due to be settled within twelve months after the reporting perhod, or

. There is no unconditional right to defer the settlement of the lability for at least
twelve months after the reporting period

All other labilities are classified as non-current,
Dreferred tax assets and liabilities are dassified a8 non-current assets and Rabilities.

The operating cycle is the time between the acquisition of assels for processing and their
realization In cash and cash equivalents. The Company has identified twelve months as its
operating oyche.

2.3 Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of
the primary economic environment in which the entity operates [‘the functienal currency’). The
functional statements are presented in indian Bupees [INR], which the company’s functional and
presentation curmency,

2.4 Fair value measurement

Fair value is the price that would be recelved to sell an asset or paid to transfer a [Eabifity in an
orderly transaction between market participants 3t the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

= Im the principal market for the asset or liability, ar
= in the absence of a principal market, in the most advantageous market for the asset
or liability

The grincipal or the most advantageous market must be accessible by the Company.

The fair value of an asset ar & liability (s measured using the assumptions that market participants
would use when pricing the asset or Fability, assuming that market participants act in their
economic best interest,

A Fair value measuremeant of 2 non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
anather market participant that would use the asset in its highest and best use.

The Company uses waluation technigues that are appropriate in the circumstances and for which
sufficient data are avallable to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unabservable inputs,

All assets and labilities for which fair value is measured or disciosed in the Financial Statemeonts
are categaorized within the fair value hierarchy, described as follows, bated on the lowest leved
input that is significant to the fair value measurement as a whole: " .

Level 1 - Quoted (unadfusted) markel prives in active markets for identical asseta or liabilitig
Lewved - Valuation technigues for which the lowest level input that is significant to the fai
measurement is directly or indirectly observable @}L




Level 3 -Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the Financial Statements an a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation [based on the lowest level input that is significant to the fair value
measurement as a whole] at the end of each reporting period.

At each reporting date, the Management analyses the movements in the values of assets and
liabilities which are required to be re-measured of re-assessed as per the Company's accounting
policies. For this analysis, the Management verifies the major inputs applied in the latest
valuation by agreeing the information in the valuation computation to contracts and other

relevant documents.

The management also compares the change in the fair value of each asset and liablity with
relevant external sources to determine whether the change is reasonable,

For the purpose of falr value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the leved
of the fair value higrarchy as explained above.

2.5 Financial instruments
A financial Instrument 1s any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measuremant

&ll financial assets are recognised Initially at fair value, in the case of financial assets not recorded
8t fair value through Statement of Profit and Loss, net of directly attributable transaction cost 1o
the acquisition of the financizl asset, Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular
way trades] are recognised on the rade date, ie, the date that the Company cemmits to

purchase or sell the asset.

For purposes of subsequent measurement, financial assets are classified In following categories;

® at amortised cast
= ot fair value threugh profit or loss [FYTPL)
= at Falr value through other comprehensive incomes (FYTOC

Financial Aczets at amartised cost

Financial assets are measered at the amortised cost if both the following conditions are met:

al The aswet is held within a business model whose objective is to hold assets far

codlecting contractual cash flows, and
bj Contractual terms of the asset give rise on specified dates to cash flows that are

solely payments of principal and interest (SPP1) on the principal amount outstanding, This
category is the most relevant to the Company. All the Loans and other receivables under financial
et [except Investments) are non-derivative fimancial assers with fived or determinable
payments that are not guoted in an active market.

using the Effective interest Rate (EIR] method, Amortised cost is calculated by taking into
any discount or premium on acquisition and fees or costs that are an integral part of the Ej(ST)
EIR amortization is included in finance incame in the Statement of Profit and Loss. Th

v




arising from impairment are recognized in the Statement of Profit and Loss. This category
generally applies to loans and other receivables.

Financial Assets at Falr Value through 5tatement of Profit and Loss/Other Comprehensive
Incamae

All investrents bn scope of Ind A5 109 are measured at fair value, The Company makes such
election on an instrument by instrument basis. The classification is made on initlal recognition and
is irrevocable.

If the Company decides to classify an instrument as at FVTOCH, then all fair value changes on the
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There Is no
recycling of the amounts from Other Comprehensive Income (OC1) o the Statement of Profit and
Loss, even on sale of investment, Howewver, the Company may transfer the cumulative gain or loss
within aquity, nstruments incduded within the FVTPL category are measured at fair value with all
changes recagnized in the Statement of Profit and Loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of the Company’s similar
financial assets] is primarily derecognized [ie. removed from the Company's balance sheet)
when:;

The rights to receive cash flows from the asset have explred, or

The Company has transferred its rights fo receive cash flows from the asset or has assumed an
obfigation to pay the received cash flows in full without material delay to a third party under a
‘mass-through' arrangement; and either (a} the Company has transferred substantialby all the risks
and rewarde of the 3coet, oF (B] the Company hat neithor trancferrad nor rotained subctantizlly
all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retalned the risks and
rewards of ownershilp. When it has neither transferred nor retained substantizlly all of the risks
and rewards of the asset, nor transferred control of the asset, the Compary continues to
recognize the transferred asset to the extent of the Company's continuing invalvement. In that
caze, the Company alse recognizes an associated liablity. The transferred asset and the
gssociated lighility are measured on a basis that reflects the rights and ebligations that the

Company has retaimed.
Impairment of financial assets

The Company asseccec on 3 forward looking hacls the expected credit losses associated with its
assets carrled at amortised cost and FYOCL The impairment methodology applied depends on
whether there has been a sgnificant increase in credit risk,

The impairment methodalogy for each class of financial assets stated is as follows:

Loans recelvables measured at amortised cost: Loans receivables at amortised cost ang gemerally
short term in nature considered 1o be low risk, and thus the impairment provision i determined
as 12 months expected credit losses.

Loans given to employees: For loans given 1o employess outstanding as on the reporting dates,
the has determined reliably that assessing the probability of default at the Initial recognition of
each and every loan or receivable would result in undue cost and effort. As permitted by Im:l
109, the credit provision will be determined based on whether credit risk is low only f I
reporting date, until the |oan is derecognized. Using the impairment methodology the Coly
has assessad that no loan loss allowance needs to be recorded in the books of accounts.




Expected credit loss ('ECL') impairment loss allowance (or reversal] recognized during the period
is recognized as income/ expense in the Statement of Profit and Loss (PEL). This amount is
reflected under the head ‘other expenses’ in the PE&L The balance sheet presentation for various

financial instruments |s described below:

Financlal assets measured as at amortized cost and other contractual revenue recelvables - ECL ik
presented as an allowance, L.e., as an integral part of the measurement of those assets in the
balance sheet. The allowance reduces the net carrying amount, Until the asset meets write-off
eriteria, tha Company dogs nat reduce impairment allowande from the gross carrying amount.

Financial Liabilities
Initial recognition and measurement

Financial fiabilities are classified, at initial recognition, as financial liabilities at fair vatue through
Statement of Profit and Loss, loans and borrowings, Trade payables or other payables.

Al financial llabilities are recognized initially at fair value,

The Company's financial liabilities include trade and other payables, koans and borrowings
including bank awerdrafts and other payables,

Subsequent measurement

Financial liabilities at amortized cost: After Initial measurement, such financial labilities are
subsequently measured at amortized cost using the effective interest rate {EIR} miethod
Amortized cost |s calodated by taking inte account any discount or prémium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is induded in finance costs
in the Statement of Profit and Loss

Laans and borrowings

This Is the category mast relevant to the Company. After Initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortised cost wsing the EIR method, However,
the Company has borrowings at floating rates. The impact of restatement of effective interest
rate, year on year due to reset of interest rate, 5 not material, Galns and losses are recognized in
Statement of Profit and Loss when the lisbilities are derecognized as well as through the
transaction cost amortizanon process.

Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the
ardinary course of business from sueppliers. Accounts payable are classified as current liabilities i
payment is due within one year or less [or in the normal operating cycle of the business if longer),
If not, they are presented as non-current fiabilities,

Trade payables are recognized initially at fair value and subtequently measured at amartited cost
using the effective interest method,

Retention money payable

This is the category most refevant to the Company. Retention maneys are maasuered at Fair valug
initially. Subsequently, they are measured a1t amoriised cost using the EIR (Effective Interest . o
mathod. Gaing and loscet are recognired in statement of Profit and Loss when the liabilitjs
cderecognized as well as through the EIR amortization process.




De-recognition

A financial liability & derecognized when the obligation under the Hability is discharged or
cancelled or expires. When an existing financial liakility is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liabiity and the recognition of a new liability. The difference in the respectve carrying amounks is
recognized in the Statement of Profit and Lass,

Offsetting of financial instruments

Financial assets and financial liabdities are offsel and the et amount is reported in the balance
sheet IF there s a currently enforceable lagal right to offset the recognized amounts and there is
an intention to settle on a net basls, to realize the assets and settle the labilities simultaneoushy,

1.6 Revenue Recognition:
Revenue Is measured at the fair value of the consideration received or receivable. The Company

recognizes revenus when the amount of revenug can by rellably messured; wihen it is probable
that future economic benefits will fiow to the entity; and when specific criteria have been met for
the Comnpamy’s activities, as described below.

A, Toll Collection: Toll Revenue i3 recognised in resgect of toll collected at the Toll plaza of the
company at Kachohh — Bhuj, Gujsat on receipt basis.

B. Intersct Acerusd on Deposit with Bank: Income from Interest on deposite ic recognized on
trme proportishnate method

L. Crhsars
Insurance and other claims are recognized as revenue on certainty of receipt basis,

2.7 Property, plant and equipment
Property, plant and equipment are measured at cost of acquisition net of recoverable taxes less
sceumulated depreciation and impairment loss, iF any. Cost includes expenses that is direetly
attributable to atquasition of the assets
When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate (tems {major components) of property, plant and equipment.
Subieguent costs are included In the asset’s carrying amouwnt or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits assoclated with the item
will flow to the Company and the cost of the item can be measured reliably. The carrying amount
of anvy component accounted for as a separate asset is derecognised when replaced. all other
repakrs and maintenance are charged to profit or loss during the reporting period in which they
ang mcyrred.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each
reporting date and the cost of property, plant and equipment not ready for their intended use
befare suCh Oate are shown as Caplial work In Progress.

Depreciation on property, plant and equipment is provided on straight line method over the
useful lives as specified in Part 'C" of Schedule I ta the Companies Act, 2013, which is also
estimated as useful lves by the management.

intangible assets and Amortization
intangible assets are recognized anly if it is probable that the future economic benefits that are
attributable to the assets will flow to the enterprise and the cost of the assets can be measured
reliably. Expenditure on an intangible itemn is expensed when Incurred unless it forms part of the
cost of intangible asset that meets the recognition criteria. Intangible assets are stated at cost of
acquisition net of recoverable taxes less sccumulated amortization and Impalrment loss, if any.
Intangible assets comprising of software purchased and licensing cost are amartized on
line basis over the useful life of the software up to @ maximum period of 10 years




2.8 Accounting of intangible assets under service contession arangement

The Company has Toll Road Concession rights where it Builds, Operates and Transfers (BOT)
infrastructure used to provide public service for & specified period of time, These B TANgEments
may include Infrastructure used in a public-to-private service concession arrangement for It
entire useful life.

These arrangements are accounted for based on the nature of the consideration. The intangible
asset model is used to the extent that the Company receives a right {a license] to charge users of
the public service, The financial asset model is used when the Company has an unconditional
cantractual right to receive cash or another financial asset from ar at the direction of the grantor
for the construction services. Whan the unconditional right to receive cash covers only part of
the service, the two models are combined to acceunt separately for each component, If the
Lompany performs more then one service (e, construction of upgrade services and operation
services) under a single contract or arrangement, consideration received or receivable is
allocated by reference to the relative fair values of the services delivered, when the amounts are
separately identifiable,

The intanglble assets is measured at the fair value of consideration transferred to acguire asset,
which is the fair value of consideration recelved or receivable for the construction services
delivered,

Intangible assets model

Intangible assets arising out of service concession arrangements are accounted for as intangible
assets where the Company has a contractual right to charge wers of service when the projects
are completed,

The intangible assets is measured at the fair value of consideration transferred ta acquire asset,
which s the fair value of consideration received or recelvable for the construction services
defivered,

Amartization of concession intangible assets

The Intangible assets recognized are amaortized over the concecsinn perind an proportisnate
basiz,

Maintenance obllgations

Contractual obligations to maintain, replace or restore the infrastructire {principally resurfacing
costs and major repairs and unceheduled maintenance which are required to maintain the
Infrastructure asset in operational condition except for any enhancement element] are
recognized and measured &t the bast estimate of the expanditure required to settle the present
obligation at the balance sheet date for which nesxt resurfacing would be required as per the
concession arrangement. The provision is discounted to its present value at a pre-tax rate that
reflects current market assessments of the time value of maney and the risks specific 1o the
liability.

Impairment of non-financial assets

Non-financial assets are tested for Impairment whenever events or changes In circumstances
Indicate that the carrying amount may not be recoverable. An impairment loss is recognized for
the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less coste af disposal and value in use,
For the purposes of assessing iImpairment, assets are grouped at the lowest levels for which there
are: separately identiflabie cash inflows which are largely independent of the cash inflows fro -;ﬁ"m
other assels or groups of assets (cash-generating wnite). Non-financial sccete that suff
impairment are reviewed for possible reversal of the impairment at the end of each repo

period, @!“-




1.9 Tawes

Current Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted at the reporting date in the countries where
the Company operates and generates faxable income. Current income tax relating to tems
recognized outside the Statement of Profit and Loss is recognized outside the Statement of Profit
and Loss (either in other comprehenshve income or in equity), Current tax items are recognized in
correlation to the underlying transaction either in other comprehensive income or directly in
equity. Management periodically evalustes positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Current tax assets and liabilittes are affset only if, the Compary:

a) has a legally enforceable right to set off the recognised amounts; and
bj intends either to settle on a net basis, or to realise the asset and settle the lability

simultaneously.
Deferred tax

Deferred tax Is provided using the balance sheet approach on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at
the risparting date.

Deferred tax llabilities and assets are recognized for all taxable temporary differences.

Deferred tax assets are recognized for unused tax losses to the extent that it 1§ probable that
taxable profit will be available against which the deductibie temporary differences, and the carry
forward of unwsed tax lesses can be utilized,

The carrying amount of deferred tax assets i reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tay assot to be utilized. Unrecognized deferred tax assets are re-assessed 3l
each reporting date and are recognized to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is sertled, based on tax rates {and tax laws) that
have been enacted or substamtively enacted at the reporting date.

Deferred tax relating to items recogniced outside the Statement of Profit and Loss is recognized
putside the Statement of Profit and Loss {either in other comprehensive Infome ar in equityh
Deferred tax [tems are recognired in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferrod tax assets and deferred tax liakilities ara offset If a legally onforceabla right exists to cet
off current tax assets against current tax fabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority,

2.10 Borrowing costs

e
Borrowing costs directly attributable 1o the acquisition, construction or production of an a \\
that necessarily takes a substantial period of time to get ready for its intended use or sa .
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the p




which they oecur, Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds, Borrowing cost also includes exchange differences to
the axtent regarded as an adjustment fo the borrowing ooets.

2.11 Contingent liabilities and contingent Assets

A contingent liability s 2 possible obligation that arises from past events whose existence will be
canfirmed by the ococurrence or non-occurrence of one or more uncertain future events beyond
the cortrol of the Company or a present obligation that is not recognised because it s not
probable that an outflow of resources will be required to settle the obligation. A contingent
liabitity alsa arises in extremefy rare cases whare there is a liability that cannot be recognised
because it cannot be measured rellably. The contingent liability is not recognised in the books of
accounts but its existence is disclosed in the Financial Statements. A Contingent asset is not
recognized in financial statements, however, the same are disclosed where an inflow of
economic benefit is probable,

2.17 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as 2
result of & past event, It [s probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision fo be reimbursed the
reimbursemant & recognized as a separate ascet, but onky when the reimbursement is virtually
certain. The expense relating to a provision is presented in the Statemaent of Prafit and Loss net
of any reimbursement,

If the effect of the time value of money Is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability, When discounting is
used, the increase in the provision due to the passage of time is recognized as a finance cost.

2.13 Employees’ Benefits:

Short term obligations

Liskilities for wages and salaries, including non-monetary benefits that are expected 1o be settled
whaily within 12 monthe after the end of the period in which the employees render the related
seryice are recognized in respect of employees' services up to the end of the reporting period
and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current emplovee benefit obligations in the balance sheet.

Post - employment obligations

A, Dofined Contribution Plan:
The Company pays provident fund contributions to publicly administered provident funds
as per local regulations. The Company has no further payment obligations once the
contributions have been paid. The contributions are accournted for as defined contribution
plans and the contributions are recognized as employee benefit expense when thay are
due. Prepaid contributions are recognized as an asset to the extent that a cash refund or 2
reduction in the future payménts is avallable.

2.14 Segment Roporting:

Operating segments are reported in @ manner consistent with the internal reporting prowided o
the chief operating decision maker (CODM)|. Chief operating decision maker's function is t

entiy,




The Board assesses the financial performance and position of the Company and makes strategic
decisions. It is identified as being the chief operating decision maker for the company.

2.15 Critical accounting estimates and judgements

Ectirnates and judgements are continually evaluated and are based on historical experience and
ather factors, inchuding expactations of future events that may have a financial Impact on the
entity and that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
actimates will, by definition, seidom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustrment to the carrying amaount
of assets and llabilitios are disclosed below

Applicability of service concession arrangement accounting to toll roads concessionaire
affangaments

The Company has determined that Appendix A of ind AS 11 *Service concession arrangements’ is
applicable ta the Comparyy which provides on accounting by the operators far public-to-private
service concession arrangements. The Company has ertered into concession arrangement with
GSADC as per which the Company would participate in the Design, Bulld, Finance, Cperate and
Transfer (DBFOT) basis the toll roads infrastructure. After the end af the ooncession
arrangement, the Company has to transtér the infrastructure ie. toll roads constructed 1o
GSAGC.

Income taxes

The Company has recognized deferred tax assels refating to carried forward tax losses to the
oxtent there are sufficient taxable temporary differences relating ta the same taxation authoriry
against which the unused tax lesses can he utilized. However, the utilization of tax losses also
depends on the abllity of the Company 10 satisfy certain tests at the time the losses are
recouped. Management has forecasted future taxable profits and has therefore recognized
deferred tax assets in relation to tax lesses.

Amortization of concession intangible assets

The Intangible asset recognized are amortised over the concession period on the basis of
projected toll revenue which reflects the pattern in which the assets eeanomic benefits are
consumed. The projected total todl revenue is hased on the independent traffic volume
prajections; Amortization is revised in cate of any material change in the expected pattern of
pconnmic benefits.

Pravisian for resurfacing obligation (major maintenance expenditure)

The Company records the resurfacing obligation for Its present obligation as per the concession
arrangement to maintain the tall roads at every five years during the concession period, The
provision i Included in the Finanelal Statements at the present value of the expected future
payments. The calculations 1o discount these amounts to their present value are based on the
sstimated timing of expenditure octurring on the roads.

The discount rate used to value the resurfacing provision at its present value is determined
through reference to the nature of provision and risk associated with the expenditure.

2.16 Recent accounting pronouncements

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March
28, 2018, Ministry of Corporate Affairs {"MCA") has notifled the Companies|indian Accountin
ttandards) Amendment Rules, 2018 containing Appendix B ta Ind AS 21, Foreign curne




transactions and advance consideration which clarifies the date of the frensaction for the
purpote of determining the exchange rate to use on initial recognition of the related asset,
expense or incarme, when an entity has recelved or paid sdvance condideration In 8 foreign
CUMTEncy,

Tho Company is ovaluating the requirements of the amondmont and the impact on the finandal
statements is being evaluated.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate
Affairs {"MCA") has notified the Ind A5 115, Revenue from Contract with Customers. The core
principle of the new standard is that an entity should recognize revenue to deplet the transfer of
promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. Further the new
standard requires enhanced disclosures about the nature, amount, timing and uncertainty of
revenue and cash flows arising from the entity’s contracts with customers.

The Company 15 evaluating the requirements of the amendment and the impact on the financial
statements is being evaluated.
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VALECHA KACHCHH TOLL ROADS LIMITED

(CIN: U45203MH2011PLC219600)

Regd. Office: Yalecha Chambers, 4 Floor, Flot No. B=6,
Wew Link Rowd, Andberi (W5, Mumibai - 4000 053
Tel: +41-22-26733615-19, Fax: +91-22-26733945

Date: 27-10-2021

Rajratan Kothar Associates,
Charterad Accountants

12 Samadhan Bldg

L T Road, Mulund East,
Murrbai — 400 013

Daar Sir(s],
Re: Statutory Audit as per Indian GAAP (IndAS) for the year ended March 2021

In connection with your sudit of the financial statements of Valecha Kachchh Toll Roads Limited
for the year ended March 31, 2021, we recognize that obtaming representations from us
concarning the information contained in this latter is a significant procedure in enabing you to
form an opinion whether the financial staterents present fairly, in all materal respects, the
financial posiion. results of operations and cash flows of the Company in conformity ‘with the
accounting principles generally accepted in India, including the Indian Accounting Standards
{IndAS) specified undar Section 133 of the Company's Act 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014 We acknowledge our responsibility for preparation of
financial statemeants in accordance with the requirements of the Companies Act 2013 including
applicable Indian Accounting Standards referred to in Section 133 of the Act. other relevant acts
and recognzed accounting poficies and practices as per Indian Generally accepied accounting
principles (Indian GAAP)

Certain representations in this letter are described as being limited to matters that are material
Items are considerad material, ragardless of size if they involve an omission or misstatement aof
eccounting information that, in light of surrcunding circumstances, makes it probable that the
judgrment of a reasonable person relying on the infarmation would be changed or influanced by
the omisséon or misstatemant

The Company has been awarded for construction, operation and maintenance of the Project
Highway Built, Operate and Transfer (BOT) basis under the Concession Agreement dated h
July 2011 from The Gujarat Siate Road Development Corporation Limited (GSROC) The
Concession Ageement is for @ period of 20 years from appointed date. The company has
awarded the contract for the aforesaid work to Valecha Engineering Limited for Rs. 400 Crore at
arm's length price. The Project Milestone(s) /| COD as per the Concession Agreement wath
GSRDC could nat be achieved for reasons atributable to GSREDC. Accordingly the company
has made representation 1o |E / GSRDC for extension of ime. The GSRIAG had vide thesr eiter
dated 22042014 has extended the Schedule Construction Compietion Dale up o 30.08.2014
and further up o 31/12/2014. However, since the construction work could not be completed
before the extended date

GSROC has conveyed that the Extension of Time sought by is under consideration. In the
meantime the project has got delayed beyond 31/1272015. In which the company has to sought
extension of time suitably as per latter dated 2512 2015 In view of the same the GSRDC has
o modify the Miestone / completion of work accordingly and o arnve a realistic project
completion date.




VALECHA KACHCHH TOLL ROADS LIMITED

(CIN: U45203MH2011PLC219600)

Regd. Office: Valecha Chambers, 4" Floor, Plot No. B-6,
Mew Link Road, Andberi (W), Muombai — S000 (53
Tel.: +91-22-26733615-19, Fas: +91-12-26733945

Presently Company has applied for extension of fime upto 317 March 2022 vide VEKTRL letter
Mo VKTRL-GSRDC/2021/5itef6 dtd, 08-07-2021

Further, the company has rece~ed provisional certificate from Indepandent Engineer appointed
by GSRDC to operate up o 53.852 KM from 13.05 2015, Accordingly, the Coempany has stared
to cobect Tall Collection w.a f 16.05. 2015 On 13.05.2015 the Company has received PCOD for
Section 1 for which revenue is being generated, PCOD for Saction 2 is likely to be completed
before March, 202.2.

The project was stalled durng 2016-17, but the consiruction has been started frem January 18
onward ta complete the balance work and GSRDC has sanctioned Rs. 74 Crores for the same
as per sanchon letter dated 24™ Oct 2017, out of which a sum of INR 51.23 crores has been
recaived and spant on road construction

Further, estimated project costs of Rs. 400 crores has been increased fo Rs. 489 crores as on
31st March 2021, Besices, due to the prolongation of Bhuj Bhachau road project, the Company
has appreached Hon'ble secretary, Road and Building department, Govermment of Gujarat and
ta the Managing Director, Gujarat State Road Development Corporation Lid, Gujarat and put up
a revised claim of Rs.1373.70 Crores till 31/03/2020 vide letter dated 17/06/2020 for
delay/no work/fidling charges/mobilization/interast on GSRDLC and company Is hopeful of
getting the claim. This claim will be enfarced ance COD 2 is complete.

Further, the company Is currently anly in indial phase of operation after achieving of Partial COD
from the client where revenue is less due to partial tofiing only at Toll Plaza Lakhand. Upon
completion of full COD and both plazes being operational. the company believes that there will
be an improvemant in tolling revenuss,

Given all the above cacumstances, Ihe management believes that the abave circumstances are
only temporary in nature and gaing forward the project will achieve s targeted project estimaies
and accordingly ro impairment has been considerad for the intangible assets being Toll Road
Project

Accordingly, we make the fallowing representations, which are true 1o the best of our knowledge
and beliel.

1. Management's responsibilities

We recognize that, as members of management of the Company, we are responsible for the tar
presentation of its financial statements as per Indian Accounting Standard (IndAS). W have
fulfiled our responsibilities for the preparation and presentation of the financial statements of
financial position, results of operations and cash flows, as set out in the terms of audit
engagement and, in particular, the financial statements are fairly presented in conformity with
IndAS. We also believe that we have made all the required disclosures in Notes to the Financial
Statements. We have made available to your representatives all financial records and related
data.




VALECHA KACHCHH TOLL ROADS LIMITED

(CIN: U45203MH 2011 PLC219600)
Regd. Office: Yalecha Chambers, 4* Floor, Plot No. B-6,
Mew Link Hoad, Andhers (W), Mumbai — 100 153
Tel.: +91-22-26733625-29, Fax: +01-23-26T3504S

We have no plans or intentions that may materially affect the carmying value or classification of
assats and labilities.

The financial statements are free of material misstaternents, including omissions The
operations have been conducted based on the delegation of power as approved by the Board of
Directars.

All the money received / paid has been recorded during the course of the business and no
amaunt is left unrecorded or is wrangly entered.

Z Unrecorded audit differences

There are no unrecorded audit differences (including the effects of cormecting or reversing prior
year audit differences) relating to the cument year financial statements.

8 Minules and contracts

We have shown you all minutes of the meetings of shareholders and directors for the year
ended 31* March 2021, We also have made available to you all significant contracts and
agreements and have communicated 1o you all significant oral agreements. We have compilied
with all aspects of confractual agreements that would have a material effect on the financial
statemants in the event of noncompliance, We confirm that there are no minutes or agresments
other than as shown 1o you

4. Internal controf

There are no transactions of a8 matenal nature, individually or in the aggregate, that have not
been properly recorded in the accounting records underlyng the financial statements.

There have been no significant changes in internal control since March 31, 2018,
- A Risks and uncertainties

There are no risks and uncertainties related to significant estimates and current vulnerabikties
due to maténal concentrations that have not been disclosed.

6. Ownership and pledging of assefs

Tha Company has eaticfactory title to all acsete appeanng in the balance sheet No sacurty
agreements have been executed and there are no liens or encumbrances on assets. nof has
any assel been pledged except as disclosed in the financial statements. All assels o which the
Company has satistactory tite appear in the balance sheets.

The Company maintaing the fixed assets register detailing all the aseels as required. As per the
palicy, the company has conducted the physical varification of its fixed assels and no majar
deviation has been found between book record and physical record.
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(CIN: U45203MH2011PLC219600)

Regd. Office: Yalecha Chambers, 4™ Floor, Plot No. B-6,
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F Subordingie Deht

The company has availed a subordinate debt agaregating to Rs. 58 45 crores as on 31% March
2021, from it holding company. The repayment of the same is based on the available cash flow
after repayment of the entire secured loans to lenders and carries nil rate of interest,

8. Curremnt Assefs and Liabilities

The carrying amounts reported in the balance sheets for Cash and Bank Balances, Inventories,
Accounts receivable, Current Loans and Advances, Accounts payable and accrued Eabilities,
Empicyee related payables and Other Short term kabilities is equivalent to their realizable value.

A Investmenits

We have no investments in any of the companses including affiliates except stated in the
financial statemenl. The Company has clear tithe to all ita investments. There are no charges
against the investments of the Company.

10.  imtangible assots

Thera are no intangibie aggats as on the date of balance sheat axcspt which has bean staled in
the financial statemant

11.  Intangible assets under developmant
There is intangible assel of Rs.233.23 crores is under development as on March 31, 2021

12.  Related parfy transactions

Transactions and relalions with related parties, as defined in AS 18, amounts receivable or
payable, including providing / receiving services, sales. purchases lcans, transfers, leasing
arangements and gusranteas, elc have been propery recorded and disclosed in the financial
statements and are entarad at arm's langth.

The disclosures made in the financial statermants are adequate having regard 1o the framework
under which the financial statements have been drawn Wa also confirm the completeness of
the information provided regarding the identification of related parties

The list of related parties is as given below!

{a) Parties where control exists:
(i} Haolding (a) Mfs Valkecha Enginsering Limited

{b) Enterprises havimg significant influence: M/s PBA Infrastructure Limited
(c) Enterprise over which holding company has significant influence:

M/s Valecha Badwani Sendhwa Toll Ways Limibed

Mg WValacha Infrastructures Limited

Miz Valecha LM Tolt Pvi. Lig
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(CIN: U45203MH2011PLC219600)

Repd. Office: Valocha Chambers, 4™ Floor, Plot No. B-6,
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13.  Contingent liabilities

There are no unasserted claims or assessments, including those our lawyers have advised us
of, which are probable of assertion and must be disclosed ofher than those disciosed in the
firancial statements.

There have been no violafions or possibla viclations of laws or regulations in any jurisdiction

whose effects should be considered for disclosure in the financial statements or as a basis for
recarding a loss contingency other than those disclosed or accrued in the financial statements.

There have been no internal investigations or communications from regulatory agencies of
government representatives concerning investgations or allegations of noncomplance with
laws of regutations in any jurisdiction, noncompliance with or deficiencies in inancial reparting
practices, of ather matters that could have a matenal effect on the financial statements.

There are no other kabilities or gain or loss contingencies considerad matearial. individually or in
the aggregate, that @re required to be accrued ciher than those accrued of disclosed in the
financial statements, nor are there any accruats for loss confingencies included in the balance

sheets.
74. Ovral or written guaranieas

There are no oral or written guarantees other than those reported in the financial statements,
including guarantees of the debt of others.

15. Commitmants

At March 31, 2021, the Company had no commitments, other than those reflected in financial
statemants. h

16.  Fraud

Wa acknowledge our responsibility for the design and implementation of programs and controls
to prevent and detect freud, We have no knowledge of any fraud or suspecied fraud irvolving
management or other employees wha have a significant role in the Company’s internal control

over financial reporting.  In addition, we have no knowledge of any fraud or suspectad fraud
involving other employees where the fraud could have a material effect en the financial
statements. We have disclosed to you all allegations of financial impreprieties, including fraud or
suspected fraud, coming 1o our attention (regardiess of the source or form and including,
without Bmitation, allegations by “whistle-blowers®) where such allegations could resull in 8
missiatement of the financial stalements or ctherwise affect the financial reporting of the
Company.

17.  Independence and conflicts of interest

Based on inquiries we have made of our officers, directors and substantial stockholders, we are
not aware of any business relationship between any such officer, director or substantial

stockhalder {or any entity for or of which such an officer or direclor acts in 2 similar capacity)
and Rajratan Kothar Associates
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Wie are ot aware of any reason that Ragjratan Kothari Asscciates would not be considered 1o be
independant for purposes of the Company's audit.

There are no instances whera any officer or employee of the Company has an interast in a
company with which the Company does business thal would be considered a “conflict of
interest.” Such an interest would be conlrary to Company palicy

T8, Retiramait benefits

As par maragement no liabllity for retirement benefit costs (Gratully Provision) arlses o the
Company, as the employees work for short term basis on payroll, therefore compliances with
the Ind AS = 19 on “Employees Benefits” is nat applicable fo the Company

74, Derivative Confracis

We confirm that there are no agreements that are bending in nature and resulting in identification
of embedded derivates.

20. Tax planning strategies

We hiave disclosed 1o you gll significant tax planning sirategies that were put in place during the
current year or prior years that could matenally affect the current year provision for income
taxes, or the recorded amount of (ax assets or liabilibes.

£1. Tax accounting mathods

We recognize that we are responsile for the Companys compliance with &= EBws and
requlations that are applicable to it. We have idenhified and disciosed [o your representatives all
significant methods of accounting wsed under the applicable jurisdictional &% laws and
regulations that materially affect the defermination of financial statement amounts.

22.  Subsequent evenis

Subseguent o March 31, 2021, no events or fransactions have occwrred or are pending, othar
than thoss disclosed in the notes to the financial statements, thatl would have a malenal effect
on the financial statements al thal daie or for the period then ended, or that are of such
significance in relation 1o the Company's affairs to require mention in a note to the financial
statements in order to make them not misleading regarding the financial position, results of
operations or cash flows of the Company

Pursuant to Order dated 21st June 2021 of Hon'ble High Court of Bombay in the matter of
liquidation of WValecha Engineering Limited ("Parent Company”) where Hon'ble High Court has
asked lhe Parent Company to presant a proper scheme of revival of the Company to pay all
dues of all the creditors of the Company

Pending final order of Hon'ble Bombay High Court in the malter of Holding company, parent
company accounts have nether been prepared nor finalised nor audited for year ended 31st
March 2021 Accordingly, financial statements of Valecha Kachehh Toll Roads Limited has
been prepared and no adjustments, if any, have been made
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(CIN: U45203MH2011PLC219600)

Regd. Office: Valecha Chambers, 4* Floor, Plot No. B-6,
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2).  Accounting policies

The accounting policies which are material of critical in determining the results of operations for
the year or financial position are set out in the financial statements and are consistent. The
_a:.lm:'.i:raﬂlng policies are drawn up in accordance with the generaily accepted accounting palicies
i kn h

24.  Liabilities & provisions

We have accounted all known liabiities in the financial statements. However, in respect of
:i::mm_a payables the company is in the process of obtaining confirmation / reconciliation from
parties.

Frovision has bean made in the accounts for all known lssses and claime of matenal smounts.

25, Cash & Bank Balances

The cash & Bank baiance of the company as at 31.03.2021 was Rs. 21 34 lakhs. All the bank
accounts have been reconciled at the year end and entries are propery recorded. Al the
cheques deposited in the banks and cutstanding as on March 31, 2021 were duly clearsd
subsequently

26, Ravenus on Tall Collection

The toil collection from users of facility is accounted for @5 and when the amount is due and
recovery is certsin. The company has proper imternal control system for recognition of toll
revente.

Z7.  Dthers

& Tha company has not granted, securad or unsecured [oans o companies, firms and other
companies, or other parties lsted in the register maintained under Section 188 of the

Companies Act, 2013,
« During the financeal year 2020-21, the company has not accepted any public deposits.

¢  The company has defaulted in repayment of dues o any financial institutions or bank and
same has been disclosed in audit Report and in financial statement

* The company has defaulted in payment of deposit, loan and interest thereon and
accordingly the directors of the company are restricted from being appointed as a director
in ferms of sub-section (2} of saction 164 of the Company's Act

+  MNo expenses of personal nature (other than those payable under contractuad obligations or
in accordance with generally accepted busmess practice) and [/ or nol related to the
Company's business have been charged to the Company s accounts.
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There are no undisputed amounts payable in respect of Wealth 1ax, Service tax, Interest
lax, Sales tax, Customs duly, Excise duly, GST and Cess oulstanding as at the year end
for a perod of more than & months from the date they became payable during the year,
There are no disputed / contingent liahilities against income tax / sales tax { wealth tax /
senice tax / customs duly ! Excige Duty ¢ GST/ cess other than thase which are stated in
noles (o accounts.

All legal requirements regarding agreements relating to the Rent, Security, deposits, Lease
and hire purchase have been complied with,

The maintenance of cost records is not applicable as prascrnbed by the Central
Government under sub section (1) of Section 148 of the Companies Act, 2013,

The firancal statemenis and appended noles thereto, inclede all material disclosuras
necessary for these accounis to show a true and fair view of the state of affairs and the
resulls of operations of the Company  and disciosures required o be made thengin under
the Companies Act, 2013 ! respective accounting standards and are free of matenal
misstatements, including omssions

All events subsequent to the Balance Sheet date have Deen fully considersd in preparing
the accounts and no other matter has come fo our attention up to the time of signing this
letter which would materially affect the accounts and the relsted disclosures far the year
endad 31.03.2021.

We have no plans or intenticns that may materially affect the carrying value or classification
of assals and liabilities rellacted in the financial statements

There are no contracts or arangaments antered during the year which needs (o be enlered
in the register required to be maintained under Section 188 of the Companies Act, 2013,

Mo director of the Company s halding. any office or place of profit, without the consent of
the Company accorded by a special resolution, Also, no partner or redative of such director
no firm in which such director, or a relative of such director, is @ partner, no prvate
company of which such director is a director or member, and no director or manager of
such a private company, is holding any ofiice or place of profit

There are no Micro and Small Scale Business Enlerprises, to whom the Company owes
dues, which are outstanding for more than 45 days as at 31st March, 2021, This information
as required to be disclosed under the Micre, Small and Medium Entesprises Development
Act, 2006 has been determined to the extent such parties have been wentilied on the basis
of information available with the Company

The Company has not given any guarantes for Ioans taken by others from bank or financial
irsfituticns.
Loans and advances made by the Comgany have not béen shown as deposits.

The Company is regular m depositing provident fund dues with the appropriate authorities
The employees of the Company are nol covered under Employses State Insurance
Seheme.

MNane of the directors is disgualified as on 31 03.2021 from being apposnted as dirscior in
termis of sub section (2] of section 184 of the companies Act, 2013

Thera were no pending likgations which would impact the financial positian of the company
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The Company hawve not entered into any long term contracts including derhvative confracts.

Thers were no amounts which were required o be ransferred o the Investor Education
and Protection Fund by the Company

The company is not a Midhi Company

The Company has nof entered into any fransaction in respect of lcans, Investments,
guaranles and security which attracts compliance to provisions of section 185 & 186 of the

Companies Act, 2013

There is a capital commitment of Bs. 27.07 Crores gt the end of the yaar as disclosed in the
financial statement,

Fixed assets have been physically verfied by the management in phased manner. No
material discrepancies were noted on such verification.

Mo Managerial remuneration has been paid to direciors during the year or provided n
accordance with the requisite approvals mandated by the provisions of sechon 157 read
with Schedula v of the Companies Aot 2013

The company has not entered mio any non-cash fransaction with diractors of persons
connected with hem,

Company is not required 1o be registerad under section 45-14 of the Reserve Bank of India
Act, 1834,

Further we confirm that we have complied with all relevant guidelinesinotifications issued
by Resarve Bank af India from time to time in respect of hoiding and dealing with Specified

Bank Notes, and that the company had proper controls, system and procedures n place for
such compliances,

The company has designed, iImplemented and maintained the adequate internal financial
controis that were operating effectively for ensuring the orderly and efficient conduct of its
business. including adherence 1o company’s policies, the safeguarding of its assels, the
prevention and defection of frauds and errors, the accuracy and completeness of the
accountng records, and the timely preparation of reliable financial information, as required
under the Companias Act 2013

The company has not carried out the intemal audit during the year 2020-21

There wera no pending litigations which would impact the financial posibon of the company
othes than those disclosed in the financials

The company has pad of Rs. 50,000 vide Ch Mo. 896555 Dt 20.07 13 Fixed Daposit in
Canara Bank in Favour of Assistant Commissioner of Commercial Tax, Bhuj, Gujaral Alc
Valecha Kachchh Toll Roads Lid for 36 Months, However, the company does not have any
supporiing documents for the same.

The company has not paid the inlerest on statutory kability related o WCT of Rs. 1.58 Lac
for more than 4 years as on 31.03.2021

Amount payable to GSRDCL of Re. 1574 lakhs, Infinite Civil Solution of Re. 15.47 Lakh,
Rites Limited of Rs, 30,90 Lakh, Vaan Infra of Rs. 40681 Lakhs, Skylark Highway Solution
of Rz 1453 Lakhs are pending since long as on 31 032021
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* Independent Engineer Reimbursement payable of Rs. 57,00,000 panding since long.

The Company has given advances amounting to Rs, 42.31 Crores to VEL (Holding
Company) as per lhe lerms of the EPG Agresment OF which Rs. 8,38 crores for Machinery
Advance, Rs. 2453 crores for Material Advance and Rs. 1229 crores for Mobllization
Advance, The company has taken loan from Holding company of Rs. 5845 crores
Repayment of which shall not be made unless the advance is adjusied and subjedt to terms
and condition from whene company has taken bank loans,

= Advances given to other group company / assodate amounting o Rs. 0.24 crofes as on
S1.0532021. (Valecha Infrastructuras [td Assets of Rs. 0.22 crore, and Valechs LM Taoil
Private Limited of Rs. 0.02 crore)

We do hereby also cerify that all the condition of the concessionaire agreemant with GSRDC is
being fulfiled by the company and there s no dispute with GSRDV which can affect tha
financial position of the Company

We understand thal your audits were conducted in accordance with the Indian generally
accepted auditing standards and were, therefore, designed primarily for the purpose of
expressing an opinion on the financial siatements of the Company taken as a whole, and that
your tesls of the accounting records and other audifing procedures were limited to those that

you congidered necessary for thal purpese.

Very truly yours,

For, Valecha Kachehh Toll Roads Limited

k., =
- ‘\;qr A B
Slnm Hurrmr atro Anil Bakharam Korpe

{Directar) {Director)
DIM: OTETITT DN ; 07 543338




